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Dear Mr., Vesely,

With reference to Article 26(3)(bii) of the Treaty please find enclosed a
statement composed by the Ministry of Justice.

Your sincerely
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are the unconditional consent op the side of the contracting state and the
submission on the other side. On the contrary, it is a well-established legal

In addition, if the procedural alternatives could even be deemed equal, the
choice of one of them fixes the forum, terminating the alternative character of
the obligation, so it wii] be the only proceedings which must be considered to

be agreed, and pacta sunt servanda applies.
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means, that the court will enforce the arbitration agreement by dismissing the
case, but only until the hearing on the merits. After that point the parties are
deemed to terminate tacitly the arbitration agreement. In this way the bad faith
litigation causing undue delay can be prevented, as well as the abuse of court.

To sum up: hungarian law acknowledges the principle of pacta sunt servanda,
the maxim of good faith, endeavours to ensure time and cost saving
enforcement of rights, which does not permit to accept the possibility of
turning from one way of dispute settlement to another one after the
commencement of the proceedings.



